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Notes to Consolidated Financial Statements 
As of and for Each of the Years Ended June 30 (continued)
extent that revenues from such programs are used to satisfy tuition and fees and other student charges, the University has 
recorded a scholarship discount and allowance. 
Accounting policies not yet implemented – Certain accounting policies adopted by GASB have not yet become 
effective. GASB Statement No. 51, which will be effective for the fiscal year ending June 30, 2010, was intended to 
provide users of financial statements with more complete and comparable/consistent information about intangible 
assets. Management has not yet determined the effect this Statement will have on the University’s financial 
condition or results of operations. In June, 2008, GASB issued Statement No. 53, which will require governments to 
measure most derivative instruments at fair value as assets or liabilities. This is intended to provide a more complete 
picture of a government’s finances, allowing users to make better informed decisions about those finances. 
Statement No. 53 also becomes effective for the fiscal year ending June 30, 2010. Management has determined that 
the adoption of this statement will affect the University’s financial position and results of operations; however, a 
specific dollar amount has not yet been calculated. In February, 2009 GASB issued Statement No. 54, which will 
enhance the usefulness of fund balance information by assigning clearer distinctions based upon the relative strength 
of the constraints that control how specific amounts can be spent. This statement goes into effect for the fiscal year 
ending June 30, 2011. Management has determined that the adoption of this statement will not affect the 
University’s financial position or results of operations. 
Reclassification of prior year amounts – Based on recent guidance contained in the GASB Comprehensive 
Implementation Guide and on clarification contained in the National Association of College and University Business 
Officers’ Financial Accounting and Reporting Manual, revenue from Pell grants has been reclassified as non-
operating revenue rather than operating revenue. This resulted in a restatement of previously reported federal grant 
revenue of $15,323,887 and a corresponding change to nonoperating revenue in the accompanying Statement of 
Revenues, Expenses and Changes in Net Assets. Similarly, the Statement of Cash Flows now reflects federal Pell 
revenue as a noncapital financing activity, rather than an operating activity. Additionally, certain capital asset 
balances as reported as of June 30, 2008, have been reclassified to better reflect the nature of the assets. 
NOTE 2 –CASH DEPOSITS, CASH EQUIVALENTS AND INVESTMENTS 
Cas



h deposits –The University must comply with State statutes, which generally require that cash and investments 
remain on deposit with the State treasury, and as such are subject to the State’s investment policies. Certain 
exceptions exist, which allow funds to be placed on deposit with trustees to satisfy bond covenants or to maximize 
investment earnings through placing certain funds with recognized University foundations. Deposits with the State 
treasury and other financial institutions totaled $47,197,779 at June 30, 2009 and $60,247,908 at June 30, 2008. 
Cash equivalents – These amounts consist of cash held by trustees as well as $67,103,578 of the amount invested in 
the Short Term Investment Pool (STIP) with the Montana Board of Investments. 
STIP participants include both state agencies and local governments. By meeting certain conditions, STIP, as a 2a7-
like pool, is allowed to use amortized cost or book value rather than fair value to report net assets to compute unit 
values. As described in the notes to the Montana Board of Investments Consolidated Unified Investment Program 
Financial Statements, investments must have a maximum maturity of 397 or fewer days unless they have reset dates. 
Investments – These amounts consist of U.S. Government Securities, amounts invested in the Montana Board of 
Investments Trust Fund Bond Pool (TFBP), certain funds invested in the Montana Board of Investments STIP, funds 
held in common investment pools administered by the MSU-Bozeman and MSU- Northern Foundations, as well as other 
funds held with trustees. Except for funds held in the Montana Board of Investments STIP, as discussed above, 
investments are recorded at fair value. The MSU Bozeman Foundation’s investment pool, totaling $93.6 million, 
includes $6.2 million in real estate, which is accounted for at fair value based on periodic appraisals. Of the pool, the 
University owns $5.8 million, or 6.2%. Foundation investment pools are not subject to regulatory oversight. 
Endowment spending policy – The State of Montana has adopted the Uniform Prudent Management of Institutional 
Funds Act (UPMIFA), including the provision that the appropriation for expenditure of an amount greater than 7% of the 
fair market value of an endowment fund (calculated on the basis of market values averaged over a period of not less than 
This is trial version
www.adultpdf.com
A-25
Montana State University 

Notes to Consolidated Financial Statements 
As of and for Each of the Years Ended June 30 (continued)
three preceding years) creates a rebuttable presumption of imprudence. See Montana Code Annotated Section 
72.30.101. The majority of the University’s endowment funds are managed by the MSU Bozeman Foundation, and are 


managed in accord with their spending policy, which conforms to UPMIFA. 
Securities lending transactions –The Board of Investments is authorized by law to lend its securities, and has 
contracted with its custodial bank, State Street Bank and Trust, to lend the Board’s securities to broker-dealers and 
other entities. The custodial bank is required to maintain collateral equal to 102 percent of the fair value of domestic 
securities and 105 percent of the fair value of international securities while the securities are on loan. The Board and 
the bank split the earnings on security lending activities. The University’s allocated portion of security lending cash 
collateral was $7,405,802 at June 30, 2009, and $3,286,192 at June 30, 2008. 
The Board did not impose any restrictions during fiscal years 2009 and 2008 on the amount of the loans that State 
Street Bank made on its behalf. There were no failures by any borrowers to return loaned securities or pay 
distributions thereon during fiscal years 2009 and 2008. Moreover, there were no losses during fiscal years 2009 and 
2008 resulting from a default of the borrowers or State Street Bank and Trust. 
During fiscal years 2009 and 2008, the Board and the borrowers maintained the right to terminate all securities 
lending transactions on demand. The cash collateral received on each loan was invested, together with the cash 
collateral of other qualified plan lenders, in a collective investment pool, the Securities Lending Quality Trust, 
which has a weighted average maturity of 31 and 41 days, respectively as of June 30, 2009 and 2008. The 
relationship between the average maturities of the investment pool and the Board’s loans was affected by the 
maturities of the loans made by other plan entities that invested cash collateral in the collective investment pool, 
which the Board could not determine. At year-end, the University had no credit risk exposure to borrowers because 
the amounts the Board owes the borrowers exceed the amounts receivable from the borrowers.
Investment risks – The University’s investments are concentrated primarily with the State of Montana; therefore, 
discussion of the risks of the applicable State investment products is summarized below. Detailed asset maturity and 
other information demonstrating risk associated with the State of Montana Board of Investments STIP and TFBP is 
contained in the State of Montana Board of Investments financial statements, and may be accessed by contacting the 
Board of Investments at P.O. Box 200126, Helena, MT 59620-0126. Investment risks are described in the following 
paragraphs. 
Credit Risk – Credit risk is defined as the risk that an issuer or other counterparty to an investment will not fulfill 
its obligation. With the exception of the U.S. government securities, all TFBP fixed income instruments have credit 
risk as measured by major credit rating services. 
Custodial Credit Risk – Custodial credit risk for investments is the risk that, in the event of the failure of the 
counterparty to a transaction, a government will not be able to recover the value of the investment or collateral 


securities that are in the possession of an outside party. The securities in the State of Montana Short Term Investment 
Pool and the State of Montana Trust Fund Bond Pool are held in name of the Montana Board of Investments (BOI) or 
were registered in the nominee name for the BOI and held in possession of the BOI custodial bank. 
Concentration of Credit Risk – Concentration of credit risk is the risk of loss attributed to the magnitude of an 
entity’s investment in a single issuer. Because the University is limited to investing in certain funds and with certain 
entities by state statute, it does not maintain its own credit risk policy. 
Interest Rate Risk – Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an 
investment. According to GASB Statement No. 40, interest rate disclosures are not required for STIP since STIP is a 
2a-7-like pool. The TFBP investment policy does not formally address interest rate risk. 
The State of Montana has selected the effective duration method to disclose interest rate risk. The University’s 
investments are categorized below to disclose interest rate and credit risk as of June 30, 2009. Credit risk reflects the 
security quality rating, by investment security type, as of the June 30 report date. Interest rate risk is disclosed using 
effective duration. If a security investment type is unrated, the quality type is indicated by NR. Although STIP and 
TFBP investments have been rated by investment security type, neither has been rated by an NRSRO. 
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Notes to Consolidated Financial Statements 
As of and for Each of the Years Ended June 30 (continued)
Land grant earnings – The University benefits from two separate land grants which total 240,000 acres. The first 
granted 90,000 acres for the University under provisions of the Morrill Act of 1862. The second, under the Enabling 
Act of 1889, granted an additional 50,000 acres for agricultural institutions and 100,000 acres for state normal 
schools.
Under provisions of both grants, income from the sale of land and land assets must be reinvested and constitutes, 
along with the balance of the unsold land, a perpetual endowment fund. The State of Montana, Board of Land 
Commissioners, administers both grants and holds all endowed assets. The University’s land grant assets are not 
reflected in these financial statements, but are included as a component of the State of Montana Basic Financial 
Statements that are prepared annually and presented in the Montana Comprehensive Annual Financial Report. 


Investment income from the perpetual endowment is distributed periodically to the University by the State of 
Montana, Board of Land Commissioners, and is reported as revenue in the accompanying financial statements. The 
University has currently pledged such income to the retirement of revenue bond indebtedness; after satisfying the 
liens of the indenture, the University may expend the funds for any lawful purpose. 
In addition to distributed endowment income, the University also receives revenue generated from trust land timber 
sales. The University has the flexibility to designate timber sales revenues as either distributable or for 
reinvestment, should it choose to expend the funds for certain specified purposes. 
Cash equivalents and investments are categorized as follows at June 30, 2009 and 2008:
Fair Value 
Security Type 
2009 2008 
Moody’s 
Credit Quality 
Rating at 
June 30, 2009 
Effective
Duration
at June 
30, 2009 
State of Montana Short Term Investment Pool $ 73,192,976 $ 55,757,355 A1 N/A 
U. S. Bank Money Market Funds (collateralized by U.S. 
Bank pool, not in the University’s name) 1,886,474 4,129,199 P-1 N/A 
State of Montana Trust Fund Bond Pool* 14,333,298 14,490,747 AA 4.14 
Foundation Pooled Cash Equivalents and Investments* 6,392,669 8,089,326 NR N/A** 
U.S. Treasury Notes (noncollateralized, 
 not in the University’s name) 150,603 352,286 NR .13 
U. S. Bank Certificates of Deposit (collateralized by 
 U. S. Bank pool, not in the University’s name) 1,600,000 - Aa1 .29 
 Total Cash Equivalents & Investments $ 97,556,020 $ 82,818,913 
* TFBP and Foundation investments are intended to be permanent investments. 


** The Foundation investment pool is not considered a debt pool, and as such, a duration calculation is not applicable. 
NOTE 3 – ACCOUNTS AND GRANTS RECEIVABLE 
Accounts receivable consisted of the following as of June 30: 
2009 2008
Accounts receivable $ 7,283,479 $ 6,159,156 
Other receivables, including private grants and contracts 2,368,428 2,973,902 
 Gross accounts and grants receivable 9,651,907 9,133,058 
Less allowance for uncollectible accounts (2,545,864) (2,234,487) 
 Net accounts and grants receivable $ 7,106,043 $ 6,898,571 
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Notes to Consolidated Financial Statements 
As of and for Each of the Years Ended June 30 (continued)
NOTE 4 – INVENTORIES 
Inventories consisted of the following as of June 30: 
2009 2008
Bookstore $ 1,256,328 $ 1,111,220 
Food services 340,719 343,091 
Facilities services 235,025 243,626 
Livestock 675,292 623,390
Other 621,734 618,525
Total inventories $ 3,129,098 $ 2,939,852 
NOTE 5 – PREPAID EXPENSES AND OTHER CURRENT ASSETS 
Prepaid expenses consisted of the following as of June 30: 
2009 2008
Leases $ 315,000 $ 370,300 
Library subscriptions 697,020 854,000 


Other 517,265 802,266
Total prepaid expenses $ 1,529,285 $ 2,026,566 
NOTE 6 – LOANS RECEIVABLE 
Total loans receivable balances at June 30, 2009 and 2008 were $24,768,609 and $23,515,774, respectively. 
Student loans made under the Federal Perkins Loan Program constitute the majority of the University’s loan 
balances. Included in noncurrent liabilities as of June 30, 2009 and 2008 are $21,825,930 and $21,625,334 that 
would be refundable to the Federal government, should the University choose to cease participation in the Federal 
Perkins Loan program. 
The Federal portions of interest income and loan program expenses are shown as additions to and deductions from 
the amount due to the Federal government, and not as operating transactions, in the accompanying financial 
statements. 
Included within loans receivable in the accompanying statement of net assets are loans made to certain employees 
who, upon the lapse of a specified period of time, will be forgiven of their repayment responsibilities. Such 
balances will then be recorded as expense. If such employees terminate their employment prior to the lapse of the 
specified time period, repayment will be required. Such balances totaled $20,000 as of 2009 and $30,000 as of 
2008. 
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Notes to Consolidated Financial Statements 
As of and for Each of the Years Ended June 30 (continued)
NOTE 7 – CAPITAL ASSETS 
Following are the changes in capital assets during the years ended June 30, 2009 and 2008: 
 Year Ended June 30, 2009 
 Balance Balance
July 1, 2008 Additions Retirements Transfers June 30, 2009 
Capital assets not being depreciated: 
 Land $ 6,933,381 $ - $ - $ - $ 6,933,381


 Museum and fine art 4,715,653 353,850 - - 5,069,503 
 Library special collections 3,208,279 - - - 3,208,279 
 Livestock for educational purposes 3,041,967 31,401 (2,000) - 3,071,368 
 Construction work-in-progress 12,409,132 33,082,836 (96,304) (12,470,278) 32,925,386 
 Total capital assets not being 
depreciated
 30,308,412 33,468,087 (98,304) (12,470,278) 51,207,917 
Other capital assets: 
 Furniture and equipment 109,089,642 10,029,644 (2,990,849) - 116,128,437 
 Library materials 60,782,622 2,108,806 (741,443) - 62,149,985 
 Buildings 232,976,814 57,844 (927,625) 2,887,872 234,994,905 
 Building improvements 164,340,032 2,715,432 (3,157,502) 7,562,953 171,460,915 
 Land improvements 15,097,004 - - 539,011 15,636,015 
 Infrastructure 33,321,352 - - 1,480,442 34,801,794 
Total other capital assets 615,607,466 14,911,726 (7,817,419) 12,470,278 635,172,051 
 Accumulated depreciation (329,735,953) (25,072,982) 7,074,489 
 - 
(347,734,446) 
Other capital assets, net 285,871,513 (10,161,256) (742,930) 12,470,278 287,437,605 
Intangible assets, net 1,322,239 290,233 (643,889) - 968,583 
Capital Assets, net $ 317,502,164 $ 23,597,064 $ (1,485,123) $ - $ 339,614,105 
 Year Ended June 30, 2008 
 Balance Balance
July 1, 2007 Additions Retirements Transfers June 30, 2008 
Capital assets not being depreciated: 
 Land $ 6,623,535 $ 309,846 $ - $ - $ 6,933,381
 Museum and fine art 4,715,653 - - - 4,715,653 
 Library special collections 3,110,950 97,329 - - 3,208,279 
 Livestock for educational purposes 3,011,173 30,794 - - 3,041,967 
 Construction work-in-progress 59,148,941 34,769,261 (172,328) (81,336,742) 12,409,132 


 Total capital assets not 
being depreciated 
 76,610,252 35,207,230 (172,328) (81,336,742) 30,308,412 
Other capital assets: 
 Furniture and equipment 102,374,307 9,651,148 (2,935,813) - 109,089,642 
 Library materials 60,069,168 1,692,117 (978,663) - 60,782,622 
 Buildings 174,680,132 6,775,254 - 51,521,428 232,976,814 
 Building improvements 136,104,618 158,010 - 28,077,404 164,340,032 
 Land improvements 13,606,365 946,004 - 544,635 15,097,004 
 Infrastructure 32,128,077 - - 1,193,275 33,321,352 
 Total other capital assets 518,962,667 19,222,533 (3,914,476) 81,336,742 615,607,466 
 Accumulated depreciation (310,415,075) (22,934,623) 3,613,745 - (329,735,953) 
 Other capital assets, net 208,547,592 (3,712,090) (300,731) 81,336,742 285,871,513 
Intangible assets, net 1,434,291 270,980 (383,032) - 1,322,239 
Capital Assets, net $ 286,592,135 $ 31,766,120 $ (856,091) $ - $ 317,502,164 
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Notes to Consolidated Financial Statements 
As of and for Each of the Years Ended June 30 (continued)
Historical records are not available for certain of the University’s assets. As such, some values have been estimated 
based on insurance values, industry-accepted valuation techniques, or estimates made by University personnel 
knowledgeable as to the assets’ values. Livestock held for educational purposes consist primarily of cattle herds. 
Breeding cattle are routinely replaced in the herds by their offspring; additions and deductions from the asset cost 
are not reported for reproducing cattle replaced in this manner. 
NOTE 8 – DEFERRED REVENUES 
Deferred revenues consisted of the following as of June 30: 
2009 2008


Grant and contract funds received in advance $ 5,247,287 $ 5,736,227 
Summer session payments received in advance 4,116,232 3,477,393 
Other deferred revenues 336,981 464,318 
Total $ 9,700,500 $ 9,677,938 
NOTE 9 – ACCOUNTS PAYABLE AND ACCRUED LIABILTIES 
Accounts payable and accrued liabilities consisted of the following as of June 30: 
2009 2008
Compensation, benefits and related liabilities $ 16,805,538 $ 17,458,249 
Accrued interest expense 453,682 442,226 
Accounts payable and other accrued liabilities 13,807,812 7,668,453 
Total $ 31,067,032 $ 25,568,928 
NOTE 10 – NON-CURRENT LIABILITIES 
Following are the changes in noncurrent liabilities for the years ended June 30, 2009 and 2008: 
Amounts not due within one year are reflected in the noncurrent liabilities section of the accompanying Statement of 
Net Assets, and as of June 30, 2009, include $113,778,562 in bonds, notes and capital lease obligations, $11,081,612 
in advances from primary government and $13,598,286 in compensated absence liabilities. 
Year Ended June 30, 2009
Balance Balance 
 July 1, 
 June 30, 
2008 Additions Reductions 2009 
Amounts 
due within 
one year 
Bonds and notes payable, and capital lease 
obligations
Bonds payable, net of discount $ 120,804,091 $ - $ (4,433,126) $ 116,370,965 $ 5,045,000
Notes and other debt 2,855,477 95,086 (281,814) 2,668,749 216,462
Capital lease obligations 31,216 - (22,584) 8,632 8,322
Total bonds, notes and capital lease


obligations
$ 123,690,784 $ 95,086 $ (4,737,524) $ 119,048,346 $ 5,269,784
Compensated absence liability $ 26,234,126 $ 15,527,672 $ (13,278,652) $ 28,483,146 $ 14,884,860
Advances from primary government $ 13,531,506 $ 303,151 $ (1,412,441) $ 12,422,216 $ 1,340,604
Amounts payable to Federal government $ 21,625,334 $ 200,596 $ - $ 21,825,930 $ -
OPEB liability— implicit rate subsidy for 
retiree health insurance 
$ 8,970,186 $ 9,351,424 $ - $ 18,321,610 $ -
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Notes to Consolidated Financial Statements 
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Amounts not due within one year are reflected in the noncurrent liabilities section of the accompanying Statement of 
Net Assets, and as of June 30, 2008, include $118,684,876 in bonds, notes and capital lease obligations, 
$12,122,148 advances from primary government and $13,053,381 in compensated absence liabilities. 
Interest rate exchange agreements related to long-term debt 
–
Interest rate swap – In March 2005, the University entered into a forward-starting interest rate swap agreement 
with Deutsche Bank AG (“DBAG”). The notional amount of the swap as of June 30, 2009, is $24,975,000, and is 
equal to the University’s Series J 2005 Bond principal outstanding. In entering into this agreement, the University 
intended to synthetically fix the rate paid on its Series J 2005 bonds, issued July 21, 2005, at an intended rate of 
3.953%. 
The Series J bonds are the only bond issuance with variable rate exposure. Because of general market conditions 
related to subprime mortgage concerns and more specifically, because the insurer of the Series J Bonds, Ambac, was 
downgraded, auctions of the University’s Series J bonds began to fail during the year ended June 30, 2008, resulting 
in the application of a “penalty rate” (as opposed to a market rate). 
On September 11, 2008, the University remarketed its Series J bonds in the Variable Rate Demand market, to reduce 


the then-negative basis difference and restore liquidity to its bondholders. The swap with DBAG remained 
unchanged, with the rate received from DBAG at the SIFMA weekly index; however, the rate paid to bondholders is 
now at the daily reset rate. This arrangement still contains basis risk, although now based on weekly versus daily 
rates of the same variable rate demand market. 
A discussions of the risks associated with interest rate swap arrangement follows. 
DBAG has the option to unwind the swap in 2016 (the “swaption”), exposing the University to 
rollover risk for the Series J Bonds’ remaining term. If the swaption is not exercised in 2016, the swap terminates in 
November, 2035, at which time the Series J 2005 Bonds mature. 
 is the risk that changes in interest rates will adversely affect the fair value of a financial instrument. 
At June 30, 2009 and 2008, the fair value of the swap was ($2,743,679) and ($1,608,366). Such value was provided 
to the University by an independent valuation firm, and is calculated using mid-market levels as of the close of 
business on June 30 (or the last business day prior to June 30, if June 30 was not a business day) of each year. 
Year Ended June 30, 2008
Balance Balance 
July 1, June 30, 
2007 Additions Reductions 2008 
Amounts 
due within 
one year 
Bonds and notes payable, and capital lease 
obligations
Bonds payable, net of discount $ 124,489,312 $ 17,844,479 $ (21,529,700) $ 120,804,091 $ 4,805,000
Notes and other debt 2,996,900 114,256 (255,679) 2,855,477 178,325 
Capital lease obligations 58,389 - (27,173) 31,216 22,583 
Total bonds, notes and capital lease 
obligations
 $ 127,544,601 $ 17,958,735 $ (21,812,552) $ 123,690,784 $ 5,005,908 
Compensated absence liability $ 26,064,677 $ 12,726,542 $ (12,557,093) $ 26,234,126 $ 13,180,745
Advances from primary government $ 10,216,187 $ 4,713,306 $ (1,397,987) $ 13,531,506 $ 1,409,358 
Amounts payable to Federal government $ 21,371,431 $ 253,903 $ - $ 21,625,334 $ -


OPEB liability— implicit rate subsidy for 
retiree health insurance 
$ 8,970,186 $ - $ 8,970,186 $ -
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Notes to Consolidated Financial Statements 
As of and for Each of the Years Ended June 30 (continued)
 is a risk that results when amounts received and amounts paid are computed using different indexes 
and/or rates. At June 30, 2009, the University was subject to basis risk because the interest rate which the 
University paid to bondholders was based on the daily reset variable demand bond rate, while the interest rate the 
University received from DBAG was based on the Securities Industry and Financial Markets Association 
(“SIFMA”) weekly index. Because the SIFMA rate received from DBAG was 0.35%, a positive basis difference of 
.03% resulted, decreasing the University’s interest cost compared with its intended synthetic fixed rate of 3.953%. 
 is dependent upon the credit quality rating of DBAG. At June 30, 2009 and 2008, the University was not 
subject to credit risk, because the swap had a negative fair value. However, should interest rates change and the fair 
value become positive, the University would be exposed to credit risk in the amount of the fair value of the swap. 
To mitigate credit risk, the agreement requires DBAG to maintain at least double-A category ratings from both 
Moody’s and S&P, and must post collateral with a third party in the event of a rating downgrade. 
 exists because, in the event that there is a forced unwind of the swap, the University would be 
required to pay market prices to unwind. The University or DBAG may terminate the swap if the other party fails to 
perform under the terms of the contract. If the swap is terminated, the variable rate bonds would no longer carry a 
synthetic rate. In addition, the University may be required to pay an amount equal to the swap’s fair value, if 
negative. As of June 30, 2009, the negative mark to market on the DBAG swap was $(2,743,679). 
Swap interest as of June 30, 2009, netted 3.603%, which is the difference between the fixed rate of 3.953% paid to 
DBAG and 0.35% received from DBAG at the SIFMA weekly rate. Repayment schedules using interest rates in 
effect as of June 30, 2009, are included in Note 11, below. 
Constant maturity swap – In July 2006, the University entered into a forward-starting basis swap agreement 


(“Constant maturity swap”) with Morgan Stanley Capital Services, Inc. (“Morgan Stanley”). The agreement took 
effect November 15, 2007, at a notional amount of $25,250,000, decreasing to $1,550,000 by November 15, 2034, at 
which time the instrument expires. The instrument was executed to take advantage of the flat interest rate yield 
curve in effect at the transaction date. Each month beginning November 15, 2007, a net settlement payment is 
made. As of each settlement date, the University pays that date’s 7-day SIFMA rate on the then-outstanding 
notional amount, and receives 86.8% of that date’s calculated 10-year SIFMA rate on the then- outstanding notional 
amount. 
At June 30, 2009 and 2008, the fair value of the constant maturity swap was $870,319 and ($65,445). Such value 
was provided to the University by an independent valuation firm, and was calculated using mid-market levels as of 
the close of business on June 30 (or the last business day prior to June 30, if June 30 was not a business day) of each 
year.
The University is subject to basis risk, because the interest rate which the University pays to Morgan Stanley (86.8% 
of the 10 year SIFMA rate) does not equal the SIFMA weekly rate. As of June 30, 2009, the net basis difference 
was a positive 1.99%, which is the difference between 2.34% received and 0.35% paid. 
Credit risk is dependent upon the credit quality rating of Morgan Stanley. To mitigate credit risk, the agreement 
requires Morgan Stanley to maintain at least “BBB”-category rating from S&P and “Baa3” from Moody’s. The 
University or Morgan Stanley may terminate the constant maturity swap if the other party fails to perform under the 
terms of the contract. In addition, the University may be required to pay an amount equal to the swap’s fair value, if 
negative. 
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NOTE 11 – BONDS, NOTES AND ADVANCES PAYABLE 
R
evenue bonds payable at June 30, 2009 were as follows: 
Series 1993 A 


 
Payable during the year 
ending June 30, Interest Rate Principal Interest Total 
2010 5.10% $ 1,240,881 $ 1,539,119 $ 2,780,000 
2011 5.15% 1,170,185 1,609,815 2,780,000 
2012 5.20% 1,102,465 1,677,535 2,780,000 
Total cash requirements 3,513,531 $ 4,826,469 $ 8,340,000 
Accreted discount on capital appreciation bonds 4,218,316 
Accreted balance $ 7,731,847 
 
 
Series 2004H 
Payable during the year 
ending June 30, 
Interest Rate Principal Interest Total 
2010 4.000% $ 470,000 $ 1,046,553 $ 1,516,553 
2011 3.000% 485,000 1,029,878 1,514,878 
2012 5.500% 505,000 1,008,715 1,513,715 
2013 5.500% 535,000 980,115 1,515,115 
2014 5.500% 565,000 949,865 1,514,865 
2015-2019 3.600-5.500% 3,265,000 4,316,591 7,581,591 
2020-2024 4.000-4.300% 4,055,000 3,527,224 7,582,224 
2025-2029 4.375-4.625% 5,035,000 2,541,488 7,576,488 
2030-2034 4.625-5.000% 6,385,000 1,197,459 7,582,459 
2035-2037 5.000% 1,480,000 37,000 1,517,000 
Total cash requirements 22,780,000 $ 16,634,888 $ 39,414,888 
Unamortized premium/discount (net) 446,004 
Total $ 23,226,004 
 
 


Series 2004I 
Payable during the year 
ending June 30, Interest Rate Principal Interest Total 
2010 3.000% $ 615,000 $ 1,385,769 $ 2,000,769 
2011 3.000% 640,000 1,366,944 2,006,944 
2012 3.250% 650,000 1,346,781 1,996,781 
2013 5.250% 690,000 1,318,106 2,008,106 
2014 5.250% 725,000 1,280,963 2,005,963 
2015-2019 3.625-5.000% 10,190,000 5,621,390 15,811,390 
2020-2024 4.000-5.000% 14,745,000 1,618,861 16,363,861 
2025-2029 4.375-4.500% 1,605,000 72,522 1,677,522 
Total cash requirements 29,860,000 $ 14,011,336 $ 43,871,336 
Deferred loss on refunding (1,121,363) 
Unamortized premium/discount (net) 1,167,476 
Total $ 29,906,113 
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Series 2005J 
Payable during the year 
ending June 30, 
Interest Rate in 
Effect June 30, 
2009* Principal 
Auction Rate 
Interest* 


Net Swap 
Interest** Total 
2010 0.32% $ 450,000 $ 79,206 $ 398,014 $ 927,220 
2011 0.32% 375,000 77,885 391,377 844,262 
2012 0.32% 550,000 76,407 383,951 1,010,358 
2013 0.32% 575,000 74,608 374,908 1,024,516 
2014 0.32% 550,000 72,807 365,861 988,668 
2015-2019 0.32% 3,450,000 332,925 1,672,971 5,455,896 
2020-2024 0.32% 4,250,000 271,656 1,365,088 5,886,744 
2025-2029 0.32% 5,250,000 196,229 986,063 6,432,292 
2030-2034 0.32% 6,500,000 102,325 514,192 7,116,517 
2035-2036 0.32% 3,025,000 9,840 49,445 3,084,285 
Total cash requirements $ 24,975,000 $ 1,293,888 $ 6,501,870 $ 32,770,758 
*Interest rate on the Series J debt varies, dependent on the results of auction. 
**Net interest reflects both the fixed-payer and constant maturity swaps. See Note 10. 
 
Series 2006K 
Payable during the year 
ending June 30, 
Interest Rate Principal Interest Total 
2010 4.000% $ 530,000 $ 554,898 $ 1,084,898 
2011 3.750% 550,000 533,986 1,083,986 
2012 4.000% 570,000 512,273 1,082,273 
2013 4.000% 590,000 489,073 1,079,073 
2014 4.000% 620,000 464,873 1,084,873 
2015-2019 4.000-4.250% 4,925,000 1,861,069 6,786,069 
2020-2024 4.300-4.500% 5,240,000 485,043 5,725,043 
2025-2026 4.500% 400,000 18,225 418,225 
Total cash requirements 13,425,000 $ 4,919,440 $ 18,344,440 
Deferred loss on refunding (197,111) 


Unamortized premium/discount (net) (46,307) 
 $ 13,181,582 
 
Series 2008L 
 
Payable during the year 
ending June 30, Interest Rate Principal Interest Total 
2010 3.500% $ 200,000 $ 650,913 $ 850,913 
2011 3.500% 200,000 643,913 843,913 
2012 3.500% 200,000 636,913 836,913 
2013 3.500% 3,110,000 578,988 3,688,988 
2014 3.500% 3,215,000 468,301 3,683,301 
2015-2016 3.750-5.000% 10,415,000 616,519 11,031,519 
Total cash requirements 17,340,000 $ 3,595,547 $ 20,935,547 
Deferred loss on refunding (376,571) 
Unamortized premium/discount (net) 386,990 
 $ 17,350,419 
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Total, all series 
Payable during the year 
ending June 30, Principal Interest 
Net Swap 
Interest Total 


2010 $ 3,505,881 $ 5,256,458 $ 398,014 $ 9,160,353 
2011 3,420,185 5,262,421 391,377 9,073,983 
2012 3,577,465 5,258,624 383,951 9,220,040 
2013 5,500,000 3,440,890 374,908 9,315,798 
2014 5,675,000 3,236,809 365,861 9,277,670 
2015-2019 32,245,000 12,748,494 1,672,971 46,666,465 
2020-2024 28,290,000 5,902,784 1,365,088 35,557,872 
2025-2029 12,290,000 2,828,464 986,063 16,104,527 
2030-2034 12,885,000 1,299,784 514,192 14,698,976 
2035-2037 4,505,000 46,840 49,445 4,601,285 
Total cash requirements 111,893,531 $ 45,281,568 $ 6,501,870 $ 163,676,969 
Deferred loss on refunding (1,695,045) 
Unamortized premium/discount (net) 1,954,163 
Accreted discount on capital appreciation bonds 4,218,316 
Bonds payable, net $ 116,370,965 
 
Description of bonded indebtedness–
Series A 1993 Bonds, November 9, 1993 
– The University issued $24,911,720 of bonds dated November 9, 1993, 
consisting of $3,055,000 of Current Interest Serial Bonds, plus $6,036,720 (discounted value) of Capital 
Appreciation Bonds, and the remainder in Current Interest Term Bonds. A total of $4.3 million was used to partially 
refund certain eligible portions of the Series B 1985 and Series A 1986 Indentures. The remainder of the proceeds 
was used for the acquisition, construction, repair, remodeling, replacement, renovation, improvement, furnishing, 
and equipping of new and existing facilities at the University. The Serial Bonds were refunded by the Series G 2003 
bonds, leaving the Capital Appreciation Bonds outstanding. Final maturity of the Capital Appreciation Bonds is 
November, 2011. 
Series E 1998, June 1, 1998 
– On June 1, 1998, the University issued Series E 1998 Facilities Improvement 
Revenue Bonds in the amount of $8,255,000. Proceeds from the sale of the bonds were used to: 1) finance the 
construction, improvement, repair, replacement, expansion, renovation, furnishing, and equipping of the football 


stadium at the Bozeman campus; 2) pay the premiums for the municipal bond insurance policy; and 3) pay certain 
costs associated with the issuance of the Series E 1998 bonds. Bonds maturing on or before November 15, 2008, are 
not subject to optional redemption prior to maturity. The MBIA unconditionally and irrevocably guarantees all 
bonds. With the issuance of Series K debt in July 2006, a significant portion of the bonds were refunded. Final 
maturity of the remaining Series E bonds occurred in November of 2008. 
Series G 2003, October 15, 2003 – The Series G bonds were refunded on June 26, 2008, upon issuance of the 
Series L 2008 bonds, and as of June 30, 2008, were considered to be legally defeased. The bonds were subsequently 
called in July, 2008 and are no longer outstanding. 
Series H 2004, October 14, 2004 - In October 2004, the University issued $23,665,000 in Series H 2004 Facilities 
Improvement Revenue Bonds to fund the construction of a new Chemistry/Biochemistry Research Laboratory 
Facility on the Bozeman campus. Payments are scheduled each May and November through November, 2034, 
including mandatory sinking fund redemptions for the November, 2018 maturity in November, 2017; for the 
November, 2029 maturity in November, 2027, 2028 and 2029; and for the November, 2034 maturity in November, 
This is trial version
www.adultpdf.com
                       
                                                            
        
    
            Tài liệu liên quan
        	                                                                                                                    
                                                        A Report Montana Legislature Financial Audit to the Montana State University For the Year Ended June 30, 2009_part1 ppt                            	                                    11                                
	                                    263                                
	                                    0                                

                        
                    
	                                                                                                                    
                                                        A Report Montana Legislature Financial Audit to the Montana State University For the Year Ended June 30, 2009_part2 pdf                            	                                    11                                
	                                    303                                
	                                    0                                

                        
                    
	                                                                                                                    
                                                        A Report Montana Legislature Financial Audit to the Montana State University For the Year Ended June 30, 2009_part3 potx                            	                                    11                                
	                                    262                                
	                                    0                                

                        
                    
	                                                                                                                    
                                                        A Report Montana Legislature Financial Audit to the Montana State University For the Year Ended June 30, 2009_part4 pdf                            	                                    11                                
	                                    301                                
	                                    0                                

                        
                    
	                                                                                                                    
                                                        A Report Montana Legislature Financial Audit to the Montana State University For the Year Ended June 30, 2009_part5 ppt                            	                                    11                                
	                                    296                                
	                                    0                                

                        
                    
	                                                                                                                    
                                                        A Report Montana Legislature Financial Audit to the Montana State University For the Year Ended June 30, 2009_part6 doc                            	                                    11                                
	                                    263                                
	                                    0                                

                        
                    
	                                                                                                                    
                                                        A Report Montana Legislature Financial Audit to the Montana State University For the Year Ended June 30, 2009_part7 doc                            	                                    11                                
	                                    292                                
	                                    0                                

                        
                    
	                                                                                                                    
                                                        A Report Montana Legislature Financial Audit to the Montana State University For the Year Ended June 30, 2009_part8 pptx                            	                                    6                                
	                                    214                                
	                                    0                                

                        
                    
	                                                                                                                    
                                                        A Report Montana Legislature Financial Audit to the Montana Guaranteed Student Loan Program For the Fiscal Year Ended June 30, 2009_part1 ppt                            	                                    11                                
	                                    278                                
	                                    0                                

                        
                    
	                                                                                                                    
                                                        A Report Montana Legislature Financial Audit to the Montana Guaranteed Student Loan Program For the Fiscal Year Ended June 30, 2009_part2 pptx                            	                                    10                                
	                                    319                                
	                                    0                                

                        
                    

    
                
                        

            
                    Tài liệu bạn tìm kiếm đã sẵn sàng tải về
                                                                    (230.58 KB - 11 trang) - A Report Montana Legislature Financial Audit to the Montana State University For the Year Ended June 30, 2009_part4 pdf                            
            Tải bản đầy đủ ngay         
        ×    

            
                                    Copyright © 2020 123Doc. Design by 123DOC
            
        
    

                        